


NOTES:

1. A Member entitled to attend and vote at the Annual General Meeting is entitled to appoint
proxy/proxies to attend and vote instead of himself/herself and proxy/proxies need not be
a Member of the Company. The proxies, in order to be valid, must be duly completed,
stamped and signed and must reach the Company’s Registered Office not less than 48 hours
before the commencement of the meeting.

A person can act as proxy on behalf of Members not exceeding fifty (50) and holding in the
aggregate not more than ten percent of the total share capital of the Company carrying
voting rights. A Member holding more than ten percent of the total share capital of the
Company carrying voting rights may appoint a single person as his proxy and such person
shall not act as a proxy for any other person or shareholder. A proxy form is attached
herewith. Proxies submitted on behalf of the Companies, Societies etc., must be supported
by an appropriate resolution/authority, as applicable.

2. The Register of Directors and their shareholding, maintained under Section 170 of the
Companies Act, 2013, will be available for inspection by the Members at the General
Meeting.

3. The Register of Contracts or Arrangements in which Directors are interested, maintained
under Section 189 of the Companies Act, 2013, will be available for inspection by the
Members at the General Meeting.

4. Members/Proxies should bring their duly filled Attendance Slips sent herewith for attending
the meeting.

5. Explanatory Statement is not required under Section 102 of the Companies Act, 2013.



Sharvaya -1

METALS LTD.

DIRECTORS’ REPORT

To the Members,
Sharvaya Metals Limited
(Formerly known as Sharvaya Metals Private Limited)

Your Directors’ have pleasure in presenting the Boards’ Report together with the Audited Financial
Statements of the Company for the financial year ended March 31, 2024.

1. Financial Summary or Highlights/Performance of the Company:

The financial highlights of the Company for the year ended March 31, 2024 are summarized as
under:

(INR in Lakhs)
Particulars Current Year | Previous Year
2023-2024 2022-2023
Revenue from operations 7,145.35 7,015.04
Other income 12.25 37.99
Total Income 7,157.61 7,053.04
Less:
Cost of Materials consumed 6,566.91 6,465.23
Changes in inventories of finished goods, work-in-
progress and stock-in-trade (73.94) (35.70)
Employee Benefit Expenses 5976 42.28
SN EHED o 117.54 131.01
Depreciation & Amortization
Other expenses 29.43 i
Total Expenditure 244.00 211.04
6,943.52 6,841.43
Profit/ (Loss) for the year (before tax) 214.09 211.61
Tax expense:
Current Tax 32.81 13.34
Deferred Tax 0.45 =
Net Profit/ (Loss) after Tax for the year 99.71 198.26
Earnings per share (Basic & Diluted) 1.38 2.74

During the year under review, the total income of the Company from its operations including
other income was increased to INR. 7,157.61 lakhs in the current year as compared to INR.
7,053.04 lakhs in the previous year. The Company has a profit after tax of INR. 99.71 lakhs in the
current year as compared to profit after tax of INR. 198.26 lakhs during the previous year. Your
Directors are striving hard and trying to increase revenue in the coming years.

Registered Office & Factory Address.: Gat No. 59, 17th KM Stone, Nagar-Kalyan Highway, Village Bhalwani,
Taluka - Parner, District - Ahmednagar. Pin Code - 414 103. Maharashtra, INDIA.
Email - info@sharvayametals.com, sharvayametals@gmail.com Website - www.sharvayametals.com
Contact - +91-9175448177 CIN NO. U27310PN2014PLC150937




. Dividend:
Your Directors that with a view to conserve resources to grow the Company, no Dividend was
recommended on Equity Share Capital of the Company.

. Disclosures of amounts, if any, transferred to any reserves:

The Board does not propose to carry any amount to any specific reserves.

. Details of Subsidiary/ Joint Ventures/ Associate Companies:

During the year under review, the Company did not have any Subsidiary/Joint Venture/Associate
Company.

During the year under review, the Company has sub-divided its Equity shares from Rs. 100/-
(Rupees One Hundred only) per share to Rs. 10/- (Rupees Ten only) per share.
Subsequently, your Company had made allotment of Equity Shares as under:

Sr. | Date of | Kind of allotment Number  of | Face  Value
No. | allotment Equity Shares | per share (X.)
1 Jan 23,2024 Fully paid Bonus of Rs. 10 each. 42,30,000 10/-

Apart from the above, there was no issue of Sweat Equity Share, issue of Employees’ stock option,
or provision of money by your Company for purchase of its own shares by employees or by
trustees for the benefit of employees during the year under review.

The issued, subscribed and paid-up share capital of your Company as on March 31, 2024 was
%. 7,23,00,000/- (Rupees Seven Crores and Twenty-Three Lacs only) comprising 72,30,000
(Seventy-Two Lacs and Thirty Thousand) Equity Shares of X. 10/- (Rupees Ten only) each.

. Directors and their Evaluation:

A) Directors and Key Managerial Person (‘KMP’):
The Board of Directors of your Company is duly constituted. None of the Directors are
disqualified under the provisions of Section 164 of the Companies Act, 2013.

During the year under review, there were following changes in the composition of the Board
of Directors and KMP of the Company:



Sr. Particulars of change in Directors & KMP Date of
No. Appointment

1. | Ms. Nishi Dilip Porwal- Company Secretary 01/12/2023

2. | Mr. Lakhan Gandhi- Independent Director 22/01/2024

3. | Ms. Surbhi Jain- Independent Director 22/01/2024

4, | Mr. Pankaj Premsing Mahajan- Non Executive Director | 13/02/2024

5. | Ms. Bhavana Rajendra Lodha - Chief Financial Officer | 12/02/2024

Following are the Directors & Key Managerial Personnel as on March 31, 2024

i).
ii).
iii).
iv).
v).
vi).
vii).

Mr. Shreyans Ravindra Katariya, Managing Director
Mr. Balasaheb Jalinder Kale, Director

Mr. Lakhan Gandhi, Independent Director

Mr. Surbhi Jain, Independent Director

Mr. Pankaj Premsing Mahajan, Director

Ms. Nishi Dilip Porwal, Company Secretary

Ms. Bhavana Rajendra Lodha, Chief Financial Officer

(DIN: 06787617)
(DIN: 08067309)
(DIN: 10298363)
(DIN: 07992495)
(DIN: 10489498)

Further Ms. Bhavana Rajendra Lodha, Chief Financial Officer resigned from the Company
w.e.f 315t July 2024 and Mr. Sandip Kondke was appointed as Chief Financial Officer of
the Company w.e.f 015t August 2024.

B) Board Evaluation:
As the Company is not covered under the provisions of , the details of annual evaluation by
the Board of its own performance and individual directors is not provided.

C) Independent Directors:
The Company has Three (3) Independent Directors on its Board and they meet the
requirements of Independence as per the provisions of Section 149 of the Companies Act,
2013 and rules made thereunder.

7. Number of meetings of the Board of Directors:
The Board of Directors met 15 (Fifteen) times during the financial year 2023-24. The intervening

gap between any two meetings was not more than 120 days as prescribed under the Companies

Act, 201
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The details of Board meetings are given below:




DateofMeeting | Board No. of Directors
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8. Disclosure under the Secretarial Standards:

The Company has complied with the applicable Secretarial Standards, as issued by the Institute
of Company Secretaries of India and notified by the Central Government of India.

9. Managerial Remuneration:

A) Details of every employee of the Company as required pursuant to 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014:

The Company has no such employee drawing remuneration more than mentioned under Rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,

2014,

B) Any Director who is in receipt of any commission from the Company and who is a Managing
Director or Whole-time Director of the Company shall receive any remuneration or
commission from any Holding Company or Subsidiary Company of such Company subject to
its disclosure by the Company in the Board’s Report:

As the Company does not have any Holding Company or Fellow Subsidiary Company it is not
applicable.



10.

11.

1Z.

13.

Material changes and commitments, if any, affecting the financial position of the Company

which have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of the report:

There have been no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the financial year of the Company to which
the financial statements relate and the date of this Boards' report.

Details of significant and material orders passed by the Regulators or Courts or Tribunals
impacting the going concern status and Company’s operations in future:

During the year under review, there has been no such significant and material orders passed by
the regulators or courts or tribunals impacting the going concern status and Company's

operations in future.

in th re of busin if any:
During the year under review, there was no change in the nature of business of the Company.

Deposits:
Your Company has neither invited nor accepted/renewed any ‘Deposit’ from public within the

meaning of the term ‘Deposits’ under the Companies (Acceptance of Deposits) Rules 2014, as
amended from time to time;

The Company had outstanding Unsecured borrowings in adherence to the provisions of the
Companies Act, 20 13 from the person(s) who, at the time of the receipt of the amount, was a
Director(s) / relative of Director(s) of the Company.

The details of such borrowings are disclosed hereunder:

(Amt in lakhs)
sr. | Name of Director(s) / Opening Unsecured Unsecured Closing
No. | Relative of | balance of Borrowings Borrowings outstanding
Director(s) Unsecured | availed repaid during | balance of
Borrowings | during the | the year Unsecured
year Borrowings
1 | Bharati  Ravindra 50.00 - - 50.00
Katariya
2 | Shreyans  Ravindra 4,25 - - 4.25
|| Katariya ]




14, Statutory Auditors:
M/s. MASD & Co, Chartered Accountants vide their letter dated: August 26, 2024 had tendered

their resignation as Statutory Auditors of the Company on the grounds of expiration of peer
review certificate of the firm.

Subsequently, your Company, vide Extra-ordinary General Meeting dated: September 11, 2024,
had appointed M/s. Bilimoria Mehta & Co, Chartered Accountants (Firm Registration No.
101490W) as Statutory Auditors of the Company to fill the casual vacancy caused by resignation
of M/s. MASD & Co, Chartered Accountants and holds the office as Statutory Auditors until the
conclusion of the ensuing Annual General Meeting of the Company.

M/s. Bilimoria Mehta & Co, Chartered Accountants have confirmed their eligibility to the effect
that their re-appointment, if made, would be within the prescribed limits under the Act and that
they are not disqualified for re-appointment.

15. Auditors’ Report:

There are no observation/qualification contained in the Auditors’ Report and therefore there are
no explanations to be provided for in this report. The observations of Auditors in their report
read with notes to the accounts are self-explanatory.

16. Fraud Reporting:

No disclosure or reporting is required in respect of details in respect of frauds reported by
Statutory Auditors under section 143(12) other than those which are reportable to the Central
Government as there are no frauds reported by the Statutory Auditors.

17. Particulars of Loans, Guarantees or Investments under Section 186:

During the year under review, the Company has not given loan or guarantee or provided any
security for loan given or made investment as covered under Section 186 of the Companies Act,

2013.

18. Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and

Outgo:
The information pertaining to conservation of energy, technology absorption, Foreign exchange

Earnings and outgo as required under Section 134 (3)(m) of the Companies Act, 2013 read with
Rule 8(3) of the Companies (Accounts) Rules, 2014 is furnished below:

A) Conservation of Energy:



B)

)

19.

i) The steps taken or impact on conservation of energy:
These provisions do apply to your Company as it is a manufacturing company. However, the
Company has recognized the importance of energy conservation in decreasing the
deleterious effects of global warming and climate change. The Company has strengthened its
commitment towards becoming an environment-friendly organization by taking measures
for conservation of power and energy and to reduce the wastage of scarce energy resources.

ii) the steps taken by the Company for utilising alternate sources of energy:
The Company is using electricity as main source of its energy requirement and not
having/exploring any alternate source of energy at present.

iii) The capital investment on energy conservation equipments: Not Applicable

Technology Absorption:

i) The efforts made towards technology absorption:
During the year the Company has not absorbed any technology.

ii) The benefits derived like product improvement, cost reduction, product development
or import substitution: Not Applicable

iii) In case of imported technology (imported during the last three years reckoned from
the beginning of the financial year): Not Applicable

iv) Expenditure incurred on Research and Development:
The Company has not undertaken any Research and Development activities during the year

under review.

Foreign Exchange Earnings and Outgo:
The Company has done business operation involving foreign exchange inflow and outflow. Hence,

during the year, the Company had foreign earning and expenditure as follows:

(Amount in Lakhs)
Particulars Amount
Foreign exchange earnings NIL
Foreign exchange outgo 3263.51

Particulars of contracts or arrangements with Related Parties:

During the year under review, your Company has not entered into any contract or arrangements
with related parties as provided in sub-section (1) of section 188 of the Companies Act, 2013



20. Risk Management Policy:

21.

22.

23.

24.

25.

As there was no business activity carried out during the year the Company has not formulated
Risk Management Policy. However, given the asset base of the Company, the Board is of the
opinion that there are no major risks affecting the existence of the Company. The Board shall
periodically/annually discuss and review the Risk Management to strengthen the optimal risk
mitigation responses, reporting of risk and efficient management of internal control

Details in respect of adequacy of Internal Financial Controls with reference to the financial

statements:

Your Company has maintained adequate financial control system, commensurate with the size,
scale and complexity of its operations and ensures compliance with various policies, practices
and statutes in keeping with the organization’s pace of growth and increasing complexity of

operations

Details about policy developed and implemented by the Company on Corporate Social
Responsibility initiatives taken during the year:

The Company has not developed and implemented any Corporate Social Responsibility initiatives
as the provisions of Section 135 of the Companies Act, 2013 are not applicable to the Company.

Disclosure of composition of Audit Committee and providing Vigil Mechanism:

The provisions of Section 177(9) of the Companies Act, 2013 read with Rule 6 and 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2013 is not applicable to the Company.
Hence, disclosure pursuant to Section 177 (8) and (9) of the Companies Act, 2013 is not required.

Maintenance of Cost Records:
Your Company has maintained Cost Records prescribed by the Central Government under

Section 148(1) of the Companies Act, 2013

Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition

an essal) Act, 2013:
Your Company has always believed in providing a safe and harassment-free workplace for every

individual working in the Company. The Company has complied with the applicable provisions
of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013 and has Internal Complaints Committee. The policy is gender neutral. The management is
pleased to inform you that there was no complaint pertaining to sexual harassment
received/pending during the financial year 2023-24.



26.

27.

28.

29,

The details of application made and proceeding pending under the Insolvency and

Bankruptcy Code, 2016:
The Company has not made any application and nor any proceedings against the Company are

pending under the Insolvency and Bankruptcy Code, 2016.

Transfer of unclaimed dividend to Investor Protection and Education Fund:

As per the provisions of Section 125(2) of the Companies Act, 2013, during the year under review
there was no unpaid or unclaimed dividend that was required to be transferred to unpaid
dividend account.

Extract of Annual Return:

Pursuant to sub section (3) of Section 92 of the Companies Act 2013, read with relevant rules,
Companies are required to place its Annual Return on its website and provide a link of the same
in the Boards’ Report. However, your Company has website therefore, Annual Return are

published on the website.

Directors’ Responsibility Statement:
As stipulated under section 134(3)(c) read with Section 134(5) of the Companies Act, 2013, your

Directors hereby state and confirm that:

a) In preparation of the annual accounts for the financial year ended March 31, 2024, the
applicable accounting standards had been followed and there are no material departures

from them;

b) the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at March 31, 2024 and of the profit and loss of the

Company for that period;

¢) the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other

irregularities;

d) the Directors had prepared the annual accounts on a going concern basis; and






BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of
Sharvaya Metals Limited (Formerly known as Sharvaya Metals Private
Limited)

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Sharvaya Metals
Limited (Formerly known as Sharvaya Metals Private Limited) (“the
Company”) which comprise the Balance Sheet as at March 31, 2024, the Statement
of Profit and Loss, statement of Cash Flows for the year then ended and notes to the
financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2024, and its Profit and cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Mumbai : Corporate Office: 507/508, 5th Floor, INIZIO, Cardinal Gracious Road, Chakala, Andheri (East), Mumbai - 400 099. Tel : +91 22 6697 2111/12/13, 2837 5522/33
Registered Office : Sethna Buildging, 1st Floor, 216, Shamaldas Gandhi Marg ( Princess Street), Mumbai - 400 002. Tel : +91-22-2201 4884/6807

New Delhi : 505 Mercantile House Buildging, 15, Kasturba Gandhi Marg, Connaught Place New Delhi - 110 001. Tel : +91-11-43543750/23736049

Kolkata : Ground Floor, Jyotermoyee Buildging, 27/2, Chakrabaria Lane, Kolkata - 700 020 (West Bengal) Tel : +91-9804879857

Website : www.bilimoriamehta.in @ Email : admin@bilimoriamehta.com



BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

Other Matters:

The entire audit was carried out on remote access of the data as provided by the
management of the Company. This has been carried out based on the advisory on
“Specific Considerations while conducting Distance Audit/ Remote Audit/ Online
Audit” issued by the Auditing and Assurance Standards Boards of ICAI. We have
been represented by the management of the Company that the data provided for our
audit purposes is correct, complete, reliable, and are directly generated by the
accounting system of the Company without any further manual modifications.

We bring to the attention of the users that the audit of the financial statements has
been performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have
performed,we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The financial statements are the responsibility of the Company’s management. The
Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act’) with respect to the preparation of the financial
statements that give a true and fair view of the financial position & financial
performance in accordance with the accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in
accordance with provisions of the Act for safeguarding the assets of the company and
for preventing and detecting the frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that

Mumbai : Corporate Office: 507/508, 5th Floor, INIZIO, Cardinal Gracious Road, Chakala, Andheri (East), Mumbai - 400 099. Tel : +91 22 6697 2111/12/13, 2837 5522/33
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BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

are reasonable and prudent and design, implementation and maintenance of adequate
internal financial controls, that are operating effectively ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of financial statements that give a true and fair view and are free from material
misstatements whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs specified under Section 143(10) of the Act, will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements,whether due to fraud or error, design and perform audit procedures
responsive tothose risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.
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CHARTERED ACCOUNTANTS

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
CompaniesAct, 2013, we give in the Annexure “A”, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the
Act,based on our audit, we report, to the extent applicable, that

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

b. In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and Statement of Cash
Flows dealt with by this Report are in agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. Onthe basis of written representations received from the directors as on March
31, 2024 taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2024 from being appointed as a director in terms
of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations givento us:
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(i) The Company has no pending litigations. Hence no disclosure in
financial statement is required.

(i) The Company did not have any long-term contracts including
derivatives contracts for which there are any material foreseeable losses
as at 31st March 2024.

(iii) There were no amounts that were required to be transferred to the
Investor Education and Protection Fund by the Company

(iv) (a) The Management has represented that, to the best of its knowledge
and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the
aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(C) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause
(i) and (i) of Rule 11(e), as provided under (a) and (b) above, contain
any material misstatement.
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v. The company has not declared or paid any dividend during the period
in contravention of the provisions of section 123 of the Companies Act,
2013.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a
feature of recording audit trail (edit log) facility is applicable to the
Company with effect from April 1, 2023, and accordingly, the company
has maintained books of accounts using accounting software which has
feature of recording audit trail, but the audit trail has not been preserved
by the company as per the statutory requirements for record retention.

vii. With respect to the matter to be included in the Auditors’ Report under
section 197(16) of the Act:
In our opinion and according to the information and explanations given
to us, the remuneration paid by the Company to its directors during the
current period is in accordance with the provisions of section 197 of the
Act. The company has passed special resolution to comply with the
provision of the above stated section.

As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For M/s BILIMORIA MEHTA & CO.
Chartered Accountants
FRN: 101490W

Aa kaSh Digitally signed

by Aakash

H | mans h Himanshu Mehta
Date: 2024.09.16

u Mehta 18:46:00 +05'30'

Aakash Mehta

Partner

M. No. 165824

Place of Signature: Mumbai
Date: 16 September 2024
UDIN: 24165824BKBZPY6195
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Annexure “A” to the Independent Audit Report

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course
of audit, we state that:

(1) (a) In respect of the Company’s Property, Plant and Equipment and Intangible
Assets:

i) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

i) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment so to cover all the assets once in every three years. Property, Plant and
Equipment were physically verified by the Management during the year. According
to the information and explanations given to us, no material discrepancies were
noticed on such verification.

(c) The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of the
lessee) disclosed in the financial statements are held in the name of the company.

(d) The Company has not revalued any of its Property, Plant and Equipment.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(i) (a) The Company has a policy of physical verification of the inventory once in a year
and the procedure adopted in inventory verification was considered appropriate
and the discrepancies if any has been considered in books accordingly.

(b) The Company has been sanctioned working capital limits in excess of X 5 crore, in
aggregate during the year, from banks on the basis of security of current assets.
However, as certified by management no quarterly return or statement of accounts has
been submitted with the bank or financial institution. Therefore, the situation of
disagreement of return or statement of accounts with books of account does not arise.
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(iii)

(a) The Company has not provided any loans or advances in the nature of loans or
stood guarantee, or provided security to any other entity during the year, and hence
reporting under clause 3(iii)(a) of the Order is not applicable.

(b) The company has not made any investments or granted loans hence reporting
under clause 3(iii)(b) is not applicable.

(c) The company has not granted loans hence reporting under clause 3(iii)(c) is not
applicable.

(d) As company has not provided loans, hence reporting under clause 3(iii)(d) is not
applicable.

(e) On an overall examination of the financial statements of the Company, it has no
existing loans or advance in its books of accounts from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures,
and hence reporting under this clause is not applicable.

(f) On an overall examination of the financial statements of the Company, it has not
granted any loans or advances during the year, and hence reporting under this is not
applicable.

(iv) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the company has complied with
Section 185 and 186 of the Companies Act, 2013.

(v) The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

(vi) We have broadly reviewed the books of account maintained by the company
pursuant to the Rules made by the Central Government for the maintenance of
cost records under section 148 of the Act, and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained.

(vii) In respect of statutory dues:

(@) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued
in the books of account in respect of undisputed statutory dues including
Goods and Services Tax (‘GST’), Provident fund, Employees’ State
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Insurance, Income-tax, Duty of Customs, Cess and other material statutory
dues have been regularly deposited with the appropriate authorities.

Name of the Statute Period Amount Outstanding as
on 31.03.2024 (Rs. In
Lakhs)

TDS 2023-24 0.225

(b) According to the information and explanations given to us, there are no
transactions which have not been deposited on account of any dispute, hence
the disclosure under paragraph 3(vii)(b) is not applicable.

(c) According to the information and explanations given to us, there are no
transactions which are not accounted in the books of account which have been
surrendered or disclosed as income during the year in Tax Assessment of the
Company. Also, there are no previously unrecorded income which has been now
recorded in the books of account. Hence, the provision stated in paragraph 3(viii)
of the Order is not applicable to the Company.

(viii)
(@)The Company has not defaulted in repayment of loans or borrowings to any
bank or financial institution or government during the year. The Company did not
have any outstanding debentures during the year.
(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.
(c) The Company has taken term loan during the year and the same was utilized
for the purpose for which it was obtained.
(d)The Company has not taken a short-term loan during the year.
(e)On an overall examination of the financial statements of the Company, the
Company has no subsidiaries, and hence reporting under this is not applicable.
(F) On an overall examination of the financial statements of the Company, the
Company has no subsidiaries and hence reporting under this is not applicable.

(ix)  In our opinion and according to the information explanation given to us, the
Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year. Hence, the provisions stated in
paragraph 3 (x)(a) of the Order are not applicable to the Company.
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(x)  (a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.
(b)No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up to the
date of this report.
(c) The company has not received any whistle blower complaints during the year
hence reporting under clause 3(xi)(c) is not applicable.

(xi) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

(xii) In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related parties
andthe details of related party transactions have been disclosed in the standalone
financial statements as required by the applicable accounting standards.

(xiii) The company is not required to have Internal Audit as required in Section 138 of
the Companies Act, 2013 hence reporting under clause 3(xiv)(a) is not applicable.

(xiv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(xv) (a) In our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934.Hence, reporting under clause 3(xvi)(a),
(b) and (c)of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

(xvi) The Company has not incurred cash loss during the current financial year (2023-
24) and immediately preceding financial year (2022-2023).

(xvii) There has been a resignation of the statutory auditors of the Company during the
year. We have taken into consideration the issues, objections or concerns raised
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by the outgoing auditors.

(xviii) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of Directors
and Management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists ason the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based onthe facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheetdate, will get
discharged by the Company as and when they fall due.

(xix) Requirement for Corporate Social Responsibility as per Section 135 of Companies
Act, 2013 is not applicable to the Company.

(xx) Since there is no subsidiary of the company reporting under clause (xxi) is not
applicable.

For M/s BILIMORIA MEHTA & CO.
Chartered Accountants
FRN: 101490W

Aa kaSh Digitally signed
by Aakash

H | ma nSh Himanshu Mehta
Date: 2024.09.16

u Mehta 184904 +0530

Aakash Mehta

Partner

M. No. 165824

Place of Signature: Mumbai
Date: 16 September 2024
UDIN: 24165824BKBZPY6195
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Annexure “B” to the Independent Audit Report

Report on the internal financial controls over financial reporting under clause (i) of
sub —section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of

Sharvaya Metals Limited (Formerly known as Sharvaya Metals Private
Limited) (“the Company”) as at March 31, 2024, in conjunction with our audit of the
standalone financial statements of the Company for theyear ended on that date.

Management’s responsibility for internal financial controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, theprevention and detection of fraud & errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, asrequired under the Company’s Act 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India and the standards on auditing prescribed under Section 143 (10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls and, both issued by the Institute of Chartered Accountants of India. Those
standards and the guidance note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting were established and maintained
and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial control
system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company:

2. Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directorsof the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial
reporting,including the possibility of collusion or improper management of override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting tofuture periods are subject to the risk that the internal financial
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control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the
Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M/s BILIMORIA MEHTA & CO.
Chartered Accountants
FRN: 101490W

Aa kaSh Digitally signed
by Aakash

H | mans h Himanshu Mehta
Date: 2024.09.16

u Mehta 185007 +0530'

Aakash Mehta

Partner

M. No. 165824

Place of Signature: Mumbai
Date: 16 September 2024
UDIN: 24165824BKBZPY6195
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SHARVAYA METALS LIMITED (Formerly known as Sharvaya Metals Private Limited)
CIN NO - U27310PN2014PLC150937
BalanceSheet as at 31st March, 2024

Particulars Note No. As at 31-93-2024 As at 31-?3-2023
Amount in Lakhs Amount in Lakhs
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 2 723.00 300.00
(b) Reserves and Surplus 3 67.79 391.08
(2) Non-Current Liabilities
(a) Long-Term Borrowings 4 396.47 556.92
(b) Deferred tax liabilities 5 81.24 -
(c) Long-Term Provisions 6 5.30 -
(3) Current Liabilities
(a) Short-Term Borrowings 7 951.01 934,98
(b) Trade Payables
(i) Due to Micro Enterprises & small enterprises 8 68.78 42.80
(ii) Due to others 369.01 478.98
(c) Other Current Liabilities 9 260.05 204.75
(d) Short-Term Provisions 10 32.82 13.34
TOTAL 2,955.46 2,922.87
ILASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment and and Intangible assets
(i) Property, Plant and Equipment 11 778.45 728.93
(b) Other non-current assets 12 4.37 -
(2) Current Assets
(a) Inventories 13 1,769.46 1,351.62
(b) Trade receivables 14 108.85 791.62
(c) Cash and cash equivalents 15 5.98 431
(d) Other current assets 16 288.35 46.39
TOTAL 2,172.65 2,193.94
2,955.46 2,922.87
This is the Balance Sheet referred to in our report of even date
For M/s Bilimoria Mehta & Co. For and on behalf of the Board
Chartered Accountants | SHARVAYA METALS LIMITED
FRN No: 101490W P (Formerly known as Sharvaya Metals Private Limited
e CIN : U27310PN2014PLC150937
@A mohka ! 0 j 6\ “ 4
= | (=] O\, b
CA Aakash Mehta SHRETYA S'RAVINDRA BALASAHEB JALINDER KALE
Partner Director Director
M. No. 165824 DIN : 06787617 DIN : 08067309
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Sandip Kondke Nishi Dilip Porwal
Chief Financial Officer Company Secretary
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SHARVAYA METALS LIMITED (Formerly known as Sharvaya Metals Private Limited)
CIN NO - U27310PN2014PLC150937
Profit & Loss Statement for the year ended 31st March, 2024

4 Particulars Note No. For the year ended 31-03-2024 For the year ended 31-03-2023
Amount in Lakhs Amount in Lakhs
| Revenue from operations 17 7,145.35 7,015.04
Il [Other Income 18 12.25 37.99
Il |Total Income (I + 1) 7,157.61 7,053.04
IV |Expenses:
Cost of Materials Consumed 19 6,566.91 6,465.23
Changes in inventories of finished goods, work-in-progress and Stock-
in-Trade 20 (73.94) (35.70)
Employee Benefit Expense 21 59.76 42.28
Finance Costs 22 117.54 131.01
Depreciation & Amortization 23 29.25 27.57
Other Expenses 24 244,00 211.04
Total Expenses 6,943.52 6,841.43
V  |Profit before prior period item and tax (1l - IV) 214.09 211.61
VI |Prior Period Items 81.63 -
VIl |Profit before tax (V-VI) 132.46 211.61
VIl |Tax expense:
(1) Current tax 25 3231 13.34
(2) Deferred Tax 0.45 -
IX  [Profit (Loss) for the period (VII-VIII) 99.71 198.26
X |Earning per equity share:
(1) Basic 2% 1.38 2.74
(2) Diluted 1.38 2.74
Corporate Information and Significant Accounting Policies 1
Notes to Accounts 2 to 44

This is the Profit and Loss Statement referred to in our report of even date
The Notes referred above form an integral part of Financial Statements
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CIN NO - U27310PN2014PLC150937
Cash Flow Statement for the year ended 31st March, 2024

SHARVAYA METALS LIMITED (Formerly known as Sharvaya Metals Private Limited)

For the period ended 31-03- For the period ended 31-03-
Particulars 2024 2024
Amount in Lakhs Amount in Lakhs

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax 214.09 21161
Adjustments for :

Depreciation 29.25 27.57
Finance Cost 117.54 131.01
Interest and other income (12.25) (37.99)
Provision for Gratuity 4.98 -
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 353.61 332.19
Increase/(Decrease) in Trade Payables (84.00) 344.01
Increase/(Decrease) in Other Current Liabilities 55.30 202.89
(Increase)/Decrease in Inventories (417.83) -251.87
(Increase)/Decrease in Other Current Assets (241.97) 41.34
(Increase)/Decrease in Trade Receivables 682.76 -263.91
(Increase)/Decrease in Non- Current Assets (4.37) -
CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES 343.51 404.66
Direct Taxes Paid (13.34) -
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES 330.16 404.66
B. CASH FLOW FROM INVESTING ACTIVITIES

purchase of tangible / intangible assets (78.77) (12.44)
Increase in Income from interest and other income 12.25 37.99
NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES (66.52) 25.55
C. CASH FLOW FROM FINANCING ACTIVITIES

Increase/(Decrease) in Long Term Borrowings (160.46) (320.41)
Increase/(Decrease) in Short Term Borrowings 16.03 25.16
Finance Cost (117.54) (131.01)
NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES (261.97) (426.25)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) (D) 1.67 3.96
CASH AND CASH EQUIVALENTS (OPENING BALANCE) (E) 431 0.36
CASH AND CASH EQUIVALENTS (CLOSING BALANCE) (D+E) 5.98 4.31
CASH AND CASH EQUIVALENTS as per Balance Sheet 5.98 4.31

Notes:

1) Above is the Cash Flow statement has been prepared under Indirect Method set out in AS-3 issued by the Institute of Chartered Accountants of India.

2) Previous year figures have been regrouped and recast wherever nevessary.

For M/s Bilimoria Mehta & Co.
Chartered Accountants
FRN No: 101490W

CA Aakash Mehta
Partner
M. No. 165824
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